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The state of semiconductor manufacturing in the U.S.

A small share of semiconductor chips are made in the United States

70 chipmaking plants are in the U.S., and some states are trying to increase that number

House proposal includes federal subsidies to expand chip manufacturing in U.S.  

The United States made 12 percent of semiconductor chips produced worldwide in 2021, down from 37 percent in 1990. The change took place gradually 
as Asian countries — most notably Taiwan and South Korea — invested heavily in manufacturing and production of semiconductors. The House has 
proposed to increase semiconductor production domestically by offering $52 billion in chip subsidies via the America COMPETES Act, now in conference 
with the Senate. Some states have also been offering incentives to lure more chipmakers to their jurisdictions.
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SHARE OF MANUFACTURING CAPACITY (PERCENTAGES MAY NOT ADD UP TO 100 DUE TO ROUNDING)

U.S. 12%

EUROPE 9%

JAPAN 15%
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 New York
In September 2019, the state offered chip 
manufacturer Cree $500 million in grant 
money to reimburse company costs to 
build a $1 billion fab near Utica.

 Ohio
In late January of this year, Ohio 
announced that it would provide $2 billion 
to chipmaker Intel as incentive for the 
company’s $20 billion investment in two 
new fabs. In addition, the state’s 
economic development agency JobsOhio 
said it would provide $150 million in 
workforce and development grants.

 Florida
On Jan. 5, Florida announced an award 
of $10 million to Osceola County and 
Valencia College for infrastructure 
development and training that would 
support semiconductor manufacturing.

 Arizona
In November 2020, Arizona 
agreed to grant Taiwan 
Semiconductor Manufacturing 
Co. about $200 million in road, 
sewer and infrastructure 
support for its construction of 
a $12 billion fab in Phoenix. 

 Texas
In December 2021, a state grant 
and tax breaks offered by the city 
of Taylor, the Taylor Independent 
School District and Williamson 
County offered almost $1 billion 
to Samsung to incentivize 
construction of a $17 billion fab 
outside of Austin.

The America COMPETES Act, as passed by the House, would allow the federal government to carry out provisions of the National Defense Authorization Act of 2021 to 
support domestic expansion of fab plants and ensure secure development, production and adoption of chips.

Note: Chipmaking companies can have multiple plants at the 
same site in the same location. For example, three of 15 plants 
in Texas are owned by Texas Instruments and located in Dallas. 
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CHIPS for America Fund FOR FISCAL YEARS 2022 THROUGH 2026

$50.2 billion $2 billion $500 million
To carry out sections 9902 and 9906 of the 
National Defense Authorization Act of 2021: 
The funds would incentivize investment in 
U.S. fabs, chip research and development.

To carry out section 9903 of the NDAA: The funds would 
incentivize companies to group together to secure chip 
development and production with the Department of 
Defense, the intelligence community and critical 
infrastructure sectors.

To carry out sections 9905 and 9902(a)(2) 
of the NDAA: The funds would be used to 
secure international information and 
communications technology and 
semiconductor supply chain activities.


