AUTO INDUSTRY: 

Texas to Produce All Toyota Pickups, GM SUVs
A shift in demand away from pickup trucks and sport

utility vehicles has led two major automakers to consolidate

production in their Texas plants.

Starting next spring, all Toyota pickup trucks will be

made in the San Antonio factory the company opened in

2006. By 2010, GM’s Arlington plant will be the company’s

sole producer of SUVs, including the new hybrid vehicle.

The consolidations reinforce Texas’ dominance in the

manufacturing of light trucks and SUVs. The state’s role has

grown in the past two years, rising from 1.6 percent to 4.5

percent of the nation’s output of light trucks and SUVs.

The prospects of long-run gains come at a time of

immediate hardships. High fuel prices and a slowing economy

have depressed shipments of light trucks and SUVs.

This year’s sales of SUVs built in Arlington are down 30

percent, and sales of Tundra pickups built in San Antonio

are off 54 percent from a year ago.

GM’s Arlington plant was idle most of July, and Toyota’s

San Antonio plant has suspended production until early

November. The closures affect 45 percent of Texas’ motor

vehicle manufacturing jobs. With their long-term plans for

Texas, however, neither Toyota nor GM anticipates large

job losses at their factories.
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